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Weekly Edition

This Week...

Forex confusion

Y

Commercial banke, now freed to set their 5w -
o grips with the opportunity. Eapeclally sinc= faw have any doilars te sall.
The evolving ministries

Two more commaersclally-modelled organizetions have emerged from the debris of former Union minlistries.
Thay will take laad roles In the farrous and non-ferrous metals sectors.

No cash for Yeltsin's reforms 3
The Russian government’s finansial rescue of the central government, taking on the huge bureaucracy'’s
mammoth wage and malntenanse tab for December. |8 wersening the republie's own cash erlsls.
The next crisis: mineral shortages 3

Analysts belleve the former USSR Is In for a minerals arisis If retrenchment and plain diserganization In
expioration and developmant are not soon dealt with, to bring replacement level back up.

ROUTE TO:

ruble buying and selling rates, are having dificulty coming

2

r

[ USSR Gosbank Chalrman Vie-
tor Gerashchenke said in an inter-
view that a sesasion of rapublican
santral bank chalrmen falled to ea-
tablish an inter-republican banking
umion. This leaves the ex-Soviet
budget, and more Importantly budget
dafielt, in question. Gerashchenko
warns of chaos as republican banks
try to unioad their shares of debt
oo cne ancther.

Russian Economios and Finance
Minister Yegor Gaidar announced
that intarnal rubie convertlbllity In
Russia will start January 1, 10882,
This can be done, asserts Qaidar, if
the government ls succeasful in bring-
ingtherubie's exchange ratato R18
- R20 per §1. The Russian reforms
minister also voloed hope that the
Weastwill ald |1 the astablishment of
& currency stabiiization fund. Vaasily
Soidatov of the All-Russian Exchange
Bankeslalms that once the sonaumer
rmarket 1s satiated the ruble's rate
couid rise as high as R8 per §1.

Soviet President Gorbachev has
sent telegrams to republican lead-
ers asking for emergency food aidto
Moscow, where shortages have
| reached crisls proporions.

Slavs heading for the exit

The astonishing news came late Sunday: the Soviet Union was no more. Most
Soviets, waking as USSR cltizens, went to bad uneasy, having abruptly become citizens
of the unclear CIS.

On Sunday afternoon Russian President Borls Yeltsin, Ukrainlan President Leonid
Kravchuk and Chalrman of the Byelorussian Supreme Sovlet Stanislav Shushkevich
signed three agraements in the small Byelorussian village of Viskuli outside Brest.
Blaming the Center for a “shortsighted pollay” which has led enly to & deep political and
aconomic crisls, the three Slavie leaders daclared tha formation of a new “Common-
wealth of Independent States,” dealing a fatal blow to the Soviet Union.

The Ukraine's vote for Independence last Monday s likely to have provided the
Impetus for the creation of & political commonwealth Independent from 11e center,
Kravchuk's principled refusal to join any conferation made such an outcome virtually
Inevitable. From the Ruasian Federation's point of view, exlstence without the Ukraine
I8 unthinkabie, given thelr historle political, asonomiec and cuitural tlea. Moreovar, the
new arrangement frees Russia from the financial burden of taking over many of the
centar's functions — and financing the Unlon's colossal defielt,

The Commonwealth, with Its capital In Minsk, is leaving Ita doors open to new
members. Already frightenad by Ruasia’s acceleration of reforms, the Muslim Central
Aslan republics face the hard cholce of elther joining thelr Slavie nelghbors, which may
mean reforms too radical to stomach, or clinging to President Gorbachav's sinking ship.
Kazakhstan Fresident Nursultan Nazarbaev is cur-
rently negotiating with Gerbachev and the Slavie
leaders In Moscow, According to some calculations,
the |oint Slavic front may shift the overall reform
balance in favor of faster change, which Rusala
alone was unable to do. In any case, and this is
important in & country the majerity of whose land
mass lles In Asla, Rusala has declsively opted for a

continued on page six
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Exchange rate confusion as ruble freed

The freeing of the ruble has vividly
“em ws*'ated the confusion and subjec-
Wity surrounding any evaluation of the
wrfken Soviet money's actual wortk,
o fvs-—*,f exchange rates are fluctuating
wiidly. with little rhyme or reason. And
e;fc’”a“-ue remains very much a one-way

reet; 1o one wants 1¢ eall dollare.

The -uble was pughed over the precis
sice en Menday, Des. 2, when & decrae
“berated trade n rubles from it former
government monopoly. Commercial banks
-cne ofthefow Sovietindustries enjoying
ragid growthe were suddenly freg 1o set
whatever -ata they saw fit. Previously,
e ony legal way for indlviduals to ex-
zhange nard currency had been at
Vnesheconombank's tourist rate,"” which,
despte a Nevernber increase from R32
1 R4Y per US dollar, remained stub-
:cm y msengitive 10 the ruble's plight,
Jneshecoromiank, iong practically bamk-
st firay surrendered to reality - or at
gast an approximation theresf. On Monday
& goiar was sucdeniy able to purshase
¥C rubes at Vresh's hotel outlets, with
nether acasspen nor customs daclara-
ton req. el
rCugh, was this rate pulled
cc'c ng 1o Omitry Sterlikov of

*bam s hard-currency de-

azinethe process of rating
J.owher thara ls ne theoretical
orpractca starting poirtfor the process. .|
o1t " Sergei Loktev,
‘u‘"eﬁ‘éf‘“‘A"ﬂ"‘ar‘-Ks head of protocol,

Business born from
ministry ashes

Sov et =inistrias may be rapldly ex-
£rng, but from their ashes are arising
zrivate-gsector organizations to fill the
resiitng vacuum. Thus, the deatk on
Sec. * of the Soviet metallurgical minis.
try, gna tma near-aimultanesus creation
oftwe oi~t-gtock companles, /nferfsval-
miel 10 rade in non<ferrous metals, and
intarchetmet (ditte for ferrous meatals)
are beirg formed to co-ordinate trade in
thege commodities among the former
mempers of Comecon, namely, Eastern
Europe and Cuba. Chira Is Included as
wel, Intertsvatmal, which plans to be in
operation by the end of Decamber, will
arange trade between consumers, who
may have capital but lack raw materials,
and suppllers, on the basis of world market
prices.
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seemed better informed. He offered a
concrete foundation. or "market basis”
as he put it, for the ratic of ROO:SH,
namely. the Goshank rate, which after
last week's trading atood at R110:81.
Frem this. | oktev toid USSR Business
Reports. the bank subtracted 10% to
reach their selling rate of R99:54. Sub-
tract a furthar onestenth, and you arrive
atthe buying rate of R80:81.

Loktev acknowledged, however,
Vneshesconombank's lack of experience,
Wryly cwceding "the first time is very
difficult.” Also lacking. he admitted, is
hard currency. affirming Vnegheconoms-
bank has "not enouah " The saliing rate.
therefere, remaing a fiction: no dollars
are actually for sale. Even the ruble supply
s erratic. Some outiets were foreed to
cease trading due to ruble shortages.

The rate at other banks, meanwhile,
varies substantlally. The commerclal
Dialag-bank offered cnly R77:81, a rate
the bank says will De heaid for at least two
weeks. “We are not hurrying to Increase
lit]." said a spokesman, "The situation is
difficult, and nothing is determined.” More
prosaically, problems with tralning cash-
ierg and maving to new premises were
given as explanation for a hopelessly
uncompetitive rate. Thelr selling rate,
quoted at R84:51, might be somewhat
more popular It Diging ware actually will-
ing to sell any dollars. It isn',

Mosincombank posted a rate on
Tuesday of R75:81: by Thursday. It was

already R0:81, the current average.
The bank admitted the number was de-
termined by "looking at other banke' rates.”
This comment was echoed by Mosbus/-
nessbank, which mevertheless is asur-
rently much the most sompetitive of the
bunch. On Dec. 4, arate of R99:84 was
posted. with an inexplicably favorable
rata for the deutschmark. When USSR
Business Reports correancndents re-
turned the following day clutching DMs,
the US doliar had Jurmped 18% to $1:R117,
whilethe Mark had fallen substantially to
& more appropriate level (see table).
Masbusinessbank is alsc the only bank

Mosbusinesshank rate:

needed to buy: ‘
ReE Dec 4 R1{7 Dac 5
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apparently willing to sell dollars - at
R130:81, and only to forsigners.

Mosbusinessbank changes Its rates
weskly, based on the latest trade at the
Gosbank Exchange. No formula exists,
however: the bank. sald a spokesper-
son, "makes a guess” based on what
they feel the rate should be. Glven the
eritical state of the ruble. guesswork is
perhaps the most rational course re-
malning.

Out of gas

Moidavie (s experiens-
ing an ¢l crisig. In the
republic’s capital of
Kishinev half of the

municipal buses have pUMP.
gone out of sarvice due
to gasoline shortages. Qet paid?

rumored price hikes In
long lings at the gas

[IRENDS

ment's deputy chalr-
fan declares as Lithu-
anlan property all
Soviet Army real estate
on Lithuanlam soll,

In November alone
Industrial enterprises
sutfered R300,000 in
losses,

Lithuanlan energy
Lithuania
Russia starts selling its
oll and gas at worid
prices. Coats wiil most
tkely rin at R3 millon
per day. Local residents
have taken to awaiting

i inforajoltif

A Russian Pecple's
Deputy reports the im-
minent release of a
Presidential decres
putting state employees’
salaries on hold.
According to a draft
project. 30% of thelr
monthly pay will be fros
zen until March, 1992,

Army property
The Lithuanian parlia-

Lithuania has passed a
law In effect mationallz-
ing army property.

Teachers' strike
Siberian Alltai high
school teachers went
on strike last Monday.
Apart from pay in-
creases, they called for
& atop to the “lllegal pri-
vatization of state edu-
cational institutions.”

m
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USSR BUSINESS REPORIS , Moncay Dec. 9. 1991
No cash for Yeltsin’s economic reformers

Last week Soviet financial analysts
were busily discusaing cash problems
related to implamentation of the Borls
Yaitsln cabinat's reform program.

The discussion bagan Nov. 30 with
the Russian Central Bank’s announce-
ment that it wil put a freeze on cash
withdrawais for entarprizes.

As the banrk's spokeaman Mikhal
Belyaev atated. nash wlii be allowed anly
tor payments of wages, stipends, pen-
siors and allowances, Bonuses, premi-
ums and the “thirteenth salary" (an ex-
tramely popular yearly bonus paid out in
Dacember), In addition to other opera-
tianal expenditures. are to be nondusted
via bank transfer. Thig soft form of pay-
ment was officially justified due to cash
shortages. According to Belyaev, the idea
was cpriginally developed by Russian Fi-
nance and Economy Minister Yegor
Gaidar's team of raform aconomists.

On Monday Cac. 2. Yegor (Gaidar
flatly cerled responsiblity for the un-
popuiar measure. At the sarmae time, Gaidar
corfirmed that the cash shortage is be-
ceming & major opstacle to his wide-
ranging economic reforms program,
Saidar's statement makes clear, hows-
ever, that even though his group did rot
Jesign the RCB's freeze, it will definitely
alaborate some cther form of monatary
poiicy to slow down the out-af-contrel
sircuiation of sash,

National Survey

The unavoldable necesasity of Impos-
ng limitations on meoney circulation be-
same asnacially obvious once Boris Yeltsin
Aenerously oromised to pay &l Dacem-
cer's wages and salaries of union em-
oloyees. ncluding military personne! and
the remaining bereaucrats.

Rugsian deputy financa minister Stans
‘slav Korolyov told USSR Business Re-
ports that the promise will cost Russia
anadditional R14,500 million in cash and
thereby aggravate existing shortages,
This crials kas left repubilean finencial
nstitutions almost without cash. R180,000
mililon In cash s currently clreulating In
the Rusalan Federation. Only R26.000-
R28,000 miltion returns to RCB's tellers
aach month, while monthly cash pay-
Juis, even before December, excesded
R37.800 million.

Each month the deflelt was covered
oy new bhanknotes. hut the atack of new
banknotes is now long exhausted.
Zoaznak [the money-printing monepoly)
wlll not be abie to affard Unlon empley-
2es’ salaries and advance payments prior
0 the price liveralization scheduied for
mid-December.

indeed, Gosznak. working to the lim-
its of Its capacity, can print only 318-330
million banknotes per month, which even
n R10C banknotes will be nc more that
R33.000 miltlan. R200 banknotes, \ntre-
dused mid-October. are not the remedy,

since mest of the mawly printed moneay
should stillbein notes of smaller denomi-
nation.

Gosznak sources Indinate R500 and
R4.000 bills will be issued full-scale only
by the end of December, but such des-
perate measures may not prove suffi-
cient by then.

Thus. restrictions on cash aireuiation
seam to be Inavitable. at least for De-
cember. Among the measures consid-
ered by the Russian government, the twe
most likely to be imposed are almed at
one third of wages.

One version envisages postponing
payment of this one-third untll Mareh.
which will supply the Russian budget an
interest-free three-monthe (December,
January, February) loan of R10.000-
R15,000 million. The other solution relies
on tranaferring that portion of wages and
salarles in soft money. when money wiil
be transferred to Sberbank's personal
ascounts.

Which draft will be Impiemented Ia
still unclear. Nevertheless. rumours
spreading In Moscow already have al-
ready inspired long lines at Sherbank's
wickete. Sberbank tellers in the Kuiby-
shevsky distriet, polled by USSR Busi-
ness Reports, say that the pace of cash
withdrawals can hardly be explaned by
the forthaoming New Year and Orthadox
Christmas holldays.

Mineral reserves’ uncertain future

Soviet industry is in for hard times.
This ocutcome seems inevitable in the
face of present trends. with the rate of
exrraction of mineral raw rmaterials con-
tinuing to cutpace the replenishment of
reserves. For the 1991-2008 pericd,
aurrant forecasts indicate aubstantial
depistion of reserves: 25.8% of coal,
19% of iron ore, 12.5% of manganese
ores and 24% of shromium ores. Spe-
cialists estimate tha! nonefarrous and
scarce metals, as well as alloys, will be
=imed in future at a1 evan faster rate.
This will, in a 18.-year timespan, con-
sume 37% of copper and nickel, 53% of
2ire. &nd B3% of lead reserves. Antl-
mony, tin and titanium reserves will be
aimost entirely exhausted. Soviet ana-
iyats estimate that. unless knewn re-

serves are Increased, output of sush
"inerals as nickel, bauxite, copper, 2ing,
ead, and tungsten will hava fallen below
surrent norms by 2008,

So what ere the proapects for In-
creasing mineral reserves? Recent analy-
3es suggest that the ratie of undevel-
oped deposits to current resarves for the
majority of minerale varies between 1.1:1
and 2.9:1. Such volumas should be
adequatetoreplenishtirecreaserves, The
only exceptions are bauxite and manga-
nese ores, with undeveloped deposits
33%-36% below current raserves, In order
10 compensate for ongoing depletion,
known mineral reserves In 1881-2005
should be Imcreased to return iavels to
those of the previous 18-year period, by
the followlng amounts: 10%-30% for Iron

ore, vanadium, bauxite, nepheinum, coal
and potassium salte: 40%-80% for cop-
per, lead, zinc, nickel, cobalt, mercury,
antimony, titanium and potassium ore:
and 70%-90% for gold, tin, tungsten.
sulphur and fluorite.

At present, however, geological ex-
ploration and surveying are inadeguate
to booat reserves to desirable levels. As
the Soviet mining and geclogical sectors
coase o exist, thus have their responsi-
bilities and activities devolved to the
republice. Thig has led to a slump in
exploration and minlng througkout the
former Soviet Unlon. Russla, for example.
has vet to establish its own geclogy
ministry. For now, geological exploration
la administered only by the ministry of
natural resources.
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DataFile
BB
Commerclal prices (In rubles) Economic Indlcators, Jan.-Oot. 1991
Basket {Dee. 1-7, Moscow) 1.205 (Per cent change on year, USSR)
% change on week +82 GNP -13.5
month +11.0  Industrial production -6.8
Ruble rate (to USS) Production of consumer goods -4.0
Qosbank exchange rate (Dec. 4) 130.5 Incl. food products -8.3
Quantity of 8 purchased 5,760.000 nen-food products 2.0
Exchange rate range buy 77-117 alcohel +4.0
8ol 84-130 Population Incomes +78
Food (In rubies) . expenditures «52
{Central market, Moscow, Nov. 23-29) Retail turnover
Basket of ten products 300 in constant prices -18.8
% change on week +1.26 actual prices +27.6
month +11.8  Ovaerall retail price index +78.5

Registered unemployed, 1991

Economlc Indicators, RSFSR (thousand mlillon rubles)

Repubilc July Aug. | Sept. Oct. Jan-Oct | % change on 1000
RSFSR 18,100 25,400 | 46,500 51,400 , 161 | Jan.-Dct oat
The Ukraing 1,400 2,500 3,700 4,900 | Volume of industrial production 843 32 25
Byocrussia 300 800 1000 4,300 ! | Production of consumer goods 382 29 98
<azaxhstan 900 1,200 | 2,000 2900 || incl.food products 382 -1 -2
Kyrgnizistan 100 200 100 100 alcoholls drinks 32.6 4 +2
Si.cze 888 Gomzi-es non'fOOd products 198 4-3 +2
Change In consumer goods prices, RSFSR
Lot 1881, % change on State construetion of
Oct, 1990 Sept. 1991 housimg (milllon ma) 214 -18 .27
Sar N 11 4 kindergarten (places) 65,800 31 B2
;:r: fnm;,f:{gpera ve 113214 +;§.5 public schools (places) 253,800 -18 -19
Cveral price Ingex +13.8 +3.8
T YErem e 2 Agricultural purchases, m.tons
So-rcn TR Sosecma | L ot and poultry 771 14 21
Foreign trade, USSR, Jan -Oct 1891 (million hard rubles) milk 312 | .13 9
‘ Level |changeonyear|| oooe thoys. millions) 256 | 7 -8
'Cverall foreign trade 124,100 <371 potatoes 4.2 5 N/A
Of which, exports 85,200 -30.7 vegetables 3.8 | 27 NA
Imports 58,800 -42 .8
Share of Xports imports Transported shipments, m.tons | 4,800 -8 -8
RSFSR 80.38% 61.13%
Ukraine 10.61% 15.81% || Retail turnover 3289 -9 -2
Byelorussia 3.68% 4.71% ||Pald services 349 20 -20
(Scorze: LS8R Grmziegean SZESS Jmrrmeas
Agrioulture Construction of public (non-Industrial) works, Money

State grain purcnases, Nov, 18, 1980 and
1887 cverall and by republic. 3 tables. 1 pp.
Y SSR/358

Market for food products in the REFSR, Jan -
Cct 1881 Armalysis 2 pp ASKSA 238

®urcnasas of main livestock products, Jan.-
Oct 1991, Analysis. 2 pp. RSFSR/Z238
Deivaries of bread products to the popula-
tion, USSR, 1988, 1088, 1680, 1980, Analy-
8i8 and S tabies. § pp. USSA/367
Purchases and delilveres of potatoss frult
and vagetables. RSFSR, end of Cotober
1987 Analysis. 3 pp. RSFSR/Z23¢
Reiaticnship betwesn tha growth of wages
and labour productivity in agriculture. by
republic 1886 and 1890. Analysls and table
2pp USSA 362

Housing
Constructlon of soclal projects In the Far
North, 1986, 1990, Jan.-Sept. 1990 and
19971 Analysis and table. 2 pp. ASFSRA/235

REFIR. Jan -Oct 1881 Analysls and table 1
pp. ASFSR231

Industry
Economy of the USBR. Finances and monay
clreulation. Indices of prices and tariffs. Cona
sumeare market of goods and services. Indus-

Datalndoex

try. Agro-industrial complex. Capital invest-
ment. Transport and communications. Foraign
aconomic relations. Janm -Oct. 1881 Anralysls
and 2 tables. 18 pp. USSA/380

Prioas for agricutural products atcity markets,
by preduct and by city Oct 1680 and 1981 2
tables. 2 pp. USSKA/3588

Changas In retall prices for consumer goads
RBFER Oct 1881 Analysls and table 2 pp
RSFSR/232

Soclal
Crime in the RSFSR, Jan.-Sept, 1991, De-
scription. 2 pp. ASFSAR 217

Changes In the numbsr and composition of
families in the RSFSR, 1879 and 1989, Vari-
ous indicators. 12 tables. 18 pp. ASFSR/22

Coafficlants of population reproduction
USSR, 1960-70, 1978-79, 1982-83, 1084-88,
1986-87, 1088, 1890, Table. 1 pp. LSSR/354

Nutnbar of Invalids recalving soclal security.
USSR, 1060, 1981. Table. 1 pp. USSA/363

Trade
Stocks of goodts, RSFSR, Nov, 1, 1897, Analy-
8is and table. 1 pp. ASFSR/230
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Business

Bank which hasn't blown up

RBeverai dozen Byslorusslan entorprises ree
egtabisn Miko-Dank, a major republican com-
marcial bank, and pay off ts debts. The enter-
nrgas incraasa tha aquity of the bank which
was about 10 ba daclarad insolvent by R120
iR

Business V/ord, page 1 120891

Ecalogy wiil be saved by business

Andre; Chernukhin, president of the comsor-
tlum Ekoprom, commants on the world ecoiogls
cal lottery, organized by the consortium to-

NEWS INDEX

gethar with major Soviet businasses Chare
nukhin says that mora than US 32,500 million of
iottary tickats ware soid abroad.

Trud. page 2 12/04/81

Crime
Psapis won't be jalisd for sommaersial
activities
ThaRussian Suprama Soviat abolishas savera
articias in tha Russiar Fedaration's Criminai
Codae The offanaing articlas stipuiated harsh
2.righmant or evaen tha death penalty for
apenu ahon and other types of commercial ac-
Ty

‘Zveslia page 1 1208¢€1

Economy

Aisko gets to start
valent~ Kolomnikoy, genera drector ¢f the
NMoskvich automoniie factory, commaents on the
arganizatonal plan of s industrlai financial
group Aexa whie inx tha factory with

wpphars, rataiare and barks.
w RTates that naredallvary of supplies
oo In production from an expectad
5"‘ cars per tay

Z 12088
W'n thare ba prlvn!lzntlon‘?
corimushastve a sambastate commarcial
rorise argmnieing he privallzaidon of ralall
fond=cataning outists ir e Sovial capital

YRS

=
racunnas tha firgt anterar.sas to ba pnivatizea
~d tha frgt pramiges 1o e gold vig auctions
fowr i8TE nsiwCe)
Susiness y/or.cl pege 3 1

KII <]

£:08/81

Moscow government considers situation
“fifth toad catasttophe”

"'-e aramatc decine of imports i badly hurting
Wil Hanenas Gn CoMSIgMMSnTE from
1 for 70% of s fooa supples. The
governmant demands &n urgent .-
= sgatraizad impor financing from the
sovarnmants

18:04/87

Prasidents assursd: thars will ba monay
Brasidents Bors Yaiin and Mikhall Gore
nacrev meat 1 tha Kramiin to discuss the
UR%'s feanmcinl aspacts Aftar the maesting
Boris Yaits o confirrns the Russian govern-
ney for ail tha union's intarnal obiiga-
tong in 1861

Pravdn page 1 120291

Dispute over union property is over

A draft of tha Im@rerapublican agréamant nn
awvigion of the former USSR s property 18 sub-
miad to tha rapublios. Ascording to tha agres-

mant will

ment ail kinds of property gxcept miiltary ine
stallations, basic infrastructure and the energy
supply systam wili be divided among sovareign
states.

Business V/orid, page 1. 11/28/81

Energy
Qil too important to entrust to the state
Production of oll In Slberla will reach barely 310
millicn tons this yaar. aginst a plannadsfor 342
million. Tha plan for 1662 has been reduced to
282 & mililon tonsin light of the currentdacline of
output,
Russian Gazette, page 1. 12/03/81

Finance
Ukrainlan secret order being Implemented
in 8paln
A naw Ukralnlan currency totalling 1 000 mil=
1on "karbovanets” in ten types of banknotes, is
baing prirted by a Spanish firm. The banknotes
will ba reay within two momns.
Moscoy Pravda, page 1 12/068/81

Currency may become cheaper

=yussian Daputy Prime Minister Yegor Gadar
statas that parsonal incoma taxes will ba 12%
for wages iess than R3 000:month Minlmum
wages worn t be subiect te taxation.

Trua, page 1. 12:06/81

Securities market in Novermnber
Amonthiy gurvay of the sanurities traca at ma;or
Soviet stock axchangas digpiays, unaar condi-
dang ofriging inflation acontinuous helghtenad
demand for stable sacuritias Almost all shares
ars 8oict weil above their nominal valua. Sharas
‘n foralgh companles are sold With an avarage
seefficient of R238 for US $1 (chart included),
Business v/criq, page 5. 12/08/81
Where to go with cheque?
Salicrs of the Northen fishing fleet find thame
gelvar stunk with 12 milion rubles N
Vrashaconcmbank arderuble sailors’
haques, whch pravicusiy could be wsed in
special Toromo-rans stores. Torgmetrans
clossdor Aug 1 and Vnesh refuses 1o convart
e cheques tack 10 hard currency
“ravae nage 1 120447

Qovernment
Apparatchik's trough
Foreign cans  now wrgantly sought atter by
<hion and rapyehican 'aaders, were often mis-
«<80d, lvan Siayev eight monthe age assigned
US 81.000 ¢ e world ecologlcal lottary "
Russian Gazelts page ' 120691
RSFES8R government emergency meeasures
Tha Russlan cabinet dabatas malor Issuas of
tha anceaiarating econome orisig, inciuding food
and anargy problams. 1.350 million hard rubies
wiil be allocatad 10 purcnase Importaed mecdils
cines In tha nearest futurs 10 cope with the
currant shortage of pharmaceuticals.
izvestia pags 1 120591
Don’t put highwayman an the road to the
market
A mew taxation systerm o be Impossd alongs
side price tharalzation wiladd a VAT ontop ot
ncome and nronarty taxas Taxes will thus rise
20%
Russian Gazette page £ 120881
Yewltsin's advisor on pace of reforms
Baris Yaitsin's advisor & Golovkav statas a
package of 20 gecreas a~d laws, inciuding the

dacraa or nrna haralzathon, 18 Currently baing

dabated in parlamantary committeas The laws
could ba signed any day now.
lzvestia, page 2 120491

Infrastructure
Modest charm of bourgeocisie
The State Committea on Government Commu-
nications parmite businesses special talaphone
and fax communications Some companies
regard the government phone ilnes. not as a
means of quick and protected communications
but 2§ an opportunity 10 reéach sanlor govarns
ment cfficials.
Meagapoiis-Exprese, No. 44, page 14, 120881

Passengeris warned...

Across-the-board price increases will be easpe-
cialiy painful for Soviet transportation enter-
prises. which are stlll alive thanks only to low
prices and state distribution of fuel and energy
Baviet Russia, page 1 120291

International
URER’'a dabt haa inheritors, but stili
Junclear how many
Former Soviet repubiice reach an agreementon
the divigion of the USSR s foraign indabted-
nass Bach republic now has its own quota: the
Russian Faderation, 81.34%, the Ukraine
18.37%, Byelorussia, 4.13%, Hazaxkhstan
3.86%. alc.
lzvestia. page 1. 120591

investment
Intellact snd ringing coins
Vice-President of the USSR s innovatve Entar-
prisas Unlon Yurl Plmoshenko commeants or
the unien's functons ard iorg-tarm goa's
Pimoshenko states that the union relles on tight
co-operation with the emerging Pusiness sec-
tor, particuiary excnanges
Business V/orig, page 1 12,0387

Labor
We naad reforma. But consldered
Leaders of the Indepandent Russiar trads 1in-
lon fadaraticn mast officlals of the Russiar
Business Clreios Congress to discuss the sco-
nemic reform program. Labor ieaders and hus-
MOEEMON roach agroomant on euch major ae-
pects of the program as price iparalzation ang
privatization
Trud, page 1 12/,06/81

Dipioma on the shelf, “legs in arms"
Moscow leads the unamployment isagues, with
20% of all Russian uremployad registerad
the Soviet capital, Director of tha Moscow Lanor
Exchange llya 2asiavsky says 43 408 ungm-
ployed weara registarad in Moscow as of Nov 4
1987,

Meascow Komsomoleiz page 1. 1204°91

Law
Dearss on tha racrganization of
government bodlea
Fresidant Boris Yealtsir s aacree on raorgan:za-
tonof the REFSR government's central organs
Imposes a new structure on the Russian gov-
arnment, with former wnion minstres ana com-
mitteas peing taken over by the corresponaing
Russian body,
Russian Gazette, page 2. 12/05/81
On highway funds In the Rusalan
Federation
A recently approved MuUBsan |av creates spe-
cial highway funds. These wili accumuiate \n-
comes from 1axes on road usears, tuei awtomoe-
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National Survey

Die rada atn 10 improvea highway transporta-

Gazelis page 2 120397

Military
Strong armor
“ost of the Sovie! miitary ndustrial complex s
1 10C ertarprsaes are currenty under the
acubie supervision of the Russlan Federation's
maugtry rminigtry and the Rugs:=n Committae
ry Sorversicr The committee's miie
‘2ry Industrialists demand the plants be cone
d sclely Dy them.
mscmol Pravda page 1 12€° 81

Not ali that giltters |s gold
Goid. siiver and other precious and rare metals
ars oftan not recycled whanr military equipment
‘s scrapped Tha USSR flmanca minlstry's sen-
or offmial Vitaly Kovalyov., who conducted a
speca nspection of miitary scrapping faclis
ue8, fears aimost 80% of precious metals are
08t
Bog 81ar rage 4 120591

Mining
Laak of ol in eapecially large velumes
Mimanagement and corruption in governrmant
aQencies cansing Oi &ana gas extraction ang
rade “as .ed o 180 tons of ol beirg
axponed Dy §.BPRICICWS SoMmercial grganiza-
wens O 78 o deposits ieased {0 non-gtate
companies om a concaessional basls notone s
velng deveioped
Komsomc. Pravae, page 2. 12/0581

Germans to search for oll near Voiga

Tre Soviet-Garman oV Voigodemingi recea ves
23 530 = for progpecting and expicration in
srad regio®. Tre JV's output is axe
sacied o r-each 1.2 miontonsof ol by the year
1998

iZvasta, page 2 120391

Polltics
Minsk prepares to meet Slavic leaders
Tre presidents of Russia Byslorussia and the
SHFRIME Gra schadliad 16 maeat ovar the weake
Alings. The agenaa. possibla formuiation
oocstion by Siavie states on the Lrior
= Sovaraign States.
Zvesta. page 1. 1&0&8!
Union parliament approves USS draft treaty
Tre USSR Suprame Soviat approves a draft of
‘e Union Treaty. This iatest varsion nomtaing
saveral racomandatons. The recomended
amandmans inciute eiecton of the Unicr of
Bavraige Satas prasidert by the Union Pariia.
3 8rate Coune!
; page £ 12/04/87

trei
T

Poils

Free apartments: for and ageainst
Muscoviies ars polied aboutthe mayor's pelicy
of frea apanment privatization with the sutisa-
Gguent Imposition of a progressive real estate
'ax. Qvar £1% say they oppese free privatiza-
ton Onrty 28 5% suppon the officlal program
Mesoow Fravds, page | 18/08/81

Retall Tracle
Free prices - how shall we live with them?
Srices ars being gradually lberalized 'n Lithus
anig, witrt all l'mits or wage increasas abol-
ished Manragers of stale department stores
commant o9 tha naw approach to prnicing, and
the criteria used for saltling prices.
Megapolis-Sxpross. No 48 page 8§ 12/0% 91

Countera wlil be fliled with goads In three
weeks

_arisa Piasheva architect of Moscow's retall
‘rade privatization, commants on the mayors
privatization program. Piasheva beiaves the
program shouid be Impiemantad only In cone
wnction with price iberaization.

Moscols Pravada, page ' 120591

Darling, give me R10 for lunch

V. Malyshkey, chairmar of Moscow 8 food-ca-
taring orgamzaton Mosobshepit, states an
avarage unch will cost R10 once 2400
Mosoow ood-catanng cuties ara privatized
Mascoiy Pravda page 1 113091

Sclence

if you have dallars - atudy _ . ..

Moscow “Mayor Gavril Popov announces the
agtabiighmant 2¢ the Mossow intarnational wni-
vargity. oftaring programs :n managamant, fi-
nance and Susiness administration. Tultion will
be samawmars cetween JS 310,000-518 L0
10r OMe academic year

Trud, page 1 120491

Soviet Lite

...And other physlcal persons

Seanior offciais in the Moscow governmant often
alsc viork for commarcla: organizaticns dealing
in real estate Mcscowi Daputy Prime Minlster
Yy Luzrkoy 8 presidant of Qrgkomitet, which
‘eages and trades rea: estate, Yur: Gusev,
aspuly crairman af the Oklyabreky ispolkam
manages JKOBC Gontroling privanzauon ot
ragiganceas n tha Moscow central district, etc,
Komsomaol Pravga, page 1 120591

Aboligshed again...

The Moscow city oownG! Dlocks the two atest
decrees from the mayor s office - on privatiza-
tonofthe rgtaiiar dfood-cataring sector. and on
"he freg privatization of the housing stock
Moscow Pravaa page 1 120591

DOCUMENTATION
SERVICES

Allclippings referencedin the News
Index are available to USSR Business
Reporta clients either In English trans-
lation or in their original form

Subscribars alse may order trans-
iatlons of all ilaws decreas and ragulas
tlors slther from the USSA Buasiness
Repartalibrary or from the subscnbear g
own sources. at a spaclal discount

For turther Information, or to
place an order, please contact:

Toronta office
Kerry Irwin: (416)360-6003
Fax: (416)360-7942
Moscow office
Marla Tulupova: (095)975-3392
Fax: (096)976-2878
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Slavic union

coentinued from page one
weastern crientatior to its pciiiical ang
economic future.

Russla, Byelorussia and the Ukraine
comprise nearly three-fourths of the Soviet
Union's popuiation ana possess most o
Hs econemic sirengtn. The Common-
wealth Declaraton pleages the three
signatories to carry out coordinated radi-
cal economicrefor~s. Trerenudiins alan
pledge "to abstain from any actions eco-
normically harmtul to each otrer.” Whet
bearing this will have on Russia’'s price
liveralization, scheduled for December
18, remains to be seen. Thetnree parties
agreedio preserve the rupie asthe nasls
for trade. though this does not greciuds
the Introdustion of natiomal currencies
Of importance is the intention tc sign an
interbank agreement ae a crucial step ic
financial stabilization,

Where does ail this latest news ieave
us? Even with the signing of the Com-
menwealth agreement, the tuture of the
forrmer Soviet Union remains cioudy. Whe!
soems clear tc Muscovites. nowever, g
that the three Slavic repubiics together
combine the necessary strength. anre
apparent determination, 1o crawi fromr
the present guagmire onto the tirmer
around of real economic retorm.
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